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Table 1. Benchmark growth model
Dependent variable: Growth rate 5 years average
1 2 3 4 5 6 7 i} 9 10 11
ODA 0.0012==* 0.0012*== (0.0022***
(-3.9693)  (3.8838) (3.5442)
ODApc 0.0064*  0.0135*
(2.4472) (1.9458)
ODAst 0.0015*= 0.0030=  0.0029** 00031 00028
(-2.8615) (24803} (2.3728) (25046)  (2.2995)
(ODAY -0.0039*
. (-1.8721)
(ODApc)y -2.50E-5
. (-1.2628)
(ODAst)* -9.70E-7 -944E-7 -1.04E-6 -9.80E-7
(-1.3912)  (-1.3525) (-15084) (-1.4200)
log(GDPpc) 0.6434%=  (.6615%
(6.4597) (5.6798)
Log(GDP)  -0.4903* -0.3918* -0.4635*** -04068* -1.0135* -1.1288** -0.5197** -04853** -0.6045* -0.5698** -0.6387**
(-6.1871) (-3.0307) (-3.0585) (-26370) (-6.9728) (-6.7469) (-3.9697) (-3.6451) (-3.8386) (-3.5097) (-3.7871)
Inflation -0.0049** -0.0041** -0.0040%= -0.0040%= -0.0045%* -0.0041** -0.0040%** -0.0040** -0.0039%* -0.0036%** -0.0034%=*
(-10.3516) (-7.5171) (-7.3600) (-7.3220) (-84785) (-7.6430) (-74287) (-74254) (-7.2155) (-6.7085) (-6.4015)
Investment 01388+ 014827 (01472%% 014655 01395+ 013057 01644%* 01631% 01624 015129 01356+
(9.3700) (-8.8459)  (8.7386) (8.7123) (8.2799) (8.2731) (9.4531) (9.3692) (9.3150) (8.4859) (6.6602)
Trade 0.0058*  0,0093* 0008 00102 00199 00171 00092* 00100~ 00089 0.0096* 00099
(2.2051) (2.44) (2.2435) (2,5866) 4.6847) (3.9817) (2.3098) (24886) (2.1802) (2.2892) (2.3448)
IQ_cc 0.2465 0.2256 043993 0.3868 0.3257 0.3258
(0,9328) (0.8544) (1.8980) (14344) (1.1847) (1.1827)
Inward FDI 3.07E-11  2.53E-11
(1.4293) (1.1648)
Savings 0.026
(1.5957)
Period Fixe
d yes yes yes yes no yes yes yes yes yes yes
Cibs. &71 664 661 661 664 661 620 620 6138 582 577
R? 0.25 0.24 0.27 0.27 0.27 0.29 0.30 0.30 0.30 0.29 0.30
N =
F1) S5l AMHHES 52 oA
A A .
F) £ 10% RURE ~E 5% RUARE L 1% RUASE ()olS 12k ODA £ODANE,
ODApc: 1912 =ODAAMAN, ODAst ©7|M =CDAAAM, GDPpc: 121 GDP, GDP: X=7|dx

GDP, inflation: 21Z20|M, Investment: GDPHiH| SFXHH|&, Trade: GDPCHH| FiH[E, IQ cc:
MEX F=Z=(EEMX|=), Inward FDI: GDP the| FDIR&H|E, Savings: GDPLiE| MEE
FI>A 19 2gE 7P 71249 A7 BEs AR AR 2] dE
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Table 2. Aid effects in different income groups
Dependent variable: Growth rate 5 years average

lower middle lower-mid  upper-mid - Lower middle  lower-mid upper-mid
all recipient . . all recipient . A

income income income income income  income  income income
ODA 0.0021**  0.0033*  0.0020"* 0.0012 0.0043*
(3.3859) (2.8735) (2.7018) (1.5332) (2.7030)

ODAst 0.0028*  0.0087 0.0023* 0.0021 0.0049*

(2.2995)  (1.6215)  (1.6960)  (1.4093) (1.6610)
(ODAY? -3.93E-10* -5.05E-10 -4.61E-10** -240E-10 -1.60E-9*
(-1.9307) (-1.5038) (-2.0005)  (-1.0198) (-2.2350)

(ODAsty -9.80e-7 -7.07e-6 -820E-7 -6.21E-7 -2.30E-6%

(-14200) (-1.2305) (-1.1886) (-0.8531) (-1.6938)

Log(GDP) -04940*= 09675  -09298  -0.7845* -25238"* -0.6387* -1.0926 -09534™* -05460 -25983*
(-3.0481)  (-1.3879)  (-3.8555)  (-1.9540) (-5.7189) (-3.7871) (-1.5015) (-3.8234) (-1.3378) (-5.6031)

Inflation -0.0039*>  -0.0110** -0.0030* -0.0027*** -0.0045*** -0,0034*> -0.0110** -0.0029*** -0.0028*** -0,0030**

(-7.0156)  (-51952)  (-5.8033) (-4.8463) (-4.2293) (-64015) (-4.8420) (-5.6147) (-5.1610) (-2.7459)
Investment  0.1306** 0.0623 0.0322 0.0323 00315 013%™  0.0655 0.0371 0.0252 0.0569
(6.9768) (1.2025) (14566) (1.2368) (0.8536)  (6.6602)  (1.1905)  (1.5313) (0.9416)  (1.1293)

Trade 0.0106*=*  0.0220* 0.0065 0.0003 0.0114* 00099 00161 0.0063 0.0007 0.098
(2.6895) (2.0538) (L.5067) (0.0534)  (1.8649)  (22344) (14422) 14120  (0.1243)  (1.4385)
IQ cc 0.2440 0.3512 0.3381% 0.2747 11334 03258 04624 03385 -0.0630 13285
(0.9213) (0.5625) (2.6900) (0.5553)  (27253)  (11821) (0.7076) (25147) (-0.1197)  (2.8855)
Inward FOI 253E-11  361E-9 3.71E-11* 103E-10 2.84E-11
(11648)  (14877) (1.B293) (0.9951)  (1.2601)
Savings 0.0298 0.0175 0.0891**  0.0578** 0.0983*** 0.0296 0.0303  0.0554**  0.0432* 0.0485
(1.8667) (0.3679) (4.9770) (2.5445)  (3.5487)  (L5957)  (0.6195)  (2.8278)  (1.8598)  (1.4163)
Period Fixed yes yes yes yes yes yes yes yes yes yes
Obs. 655 141 432 215 217 577 135 382 202 180
R? 0.23 046 0.29 0.30 0.40 0.30 045 0.27 030 0.37
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ABSTRACT

Analysis of ODA Effect on Economic Growth of the Developing

Countries and Its Implications for Mission Strategies

Hee Yeon Kim(Seoul National University)

Tae Hwang Kim(Myongji University)

The amount of ODA to reduce the poverty in the underdeveloped
countries has been increased for the last 50 years, while the ratio of
(ODA amount)/GNI in the grant countries has been overall decreased to
2000 and has reversed to the increasing trend after setting up the
Millenium Development Goal(2000). Even though the microeconomic
effect of ODA is strongly positive, its macro effect would be
insignificant. The reason is that the procedure and the goal of ODA
could be different in the short term or long term, and that the
socio-economic demands could be also different according to the income
level in the grant countries.

For example, in the lower-mid income countries, the economic effect
of ODA revealed insignificant. The mission in the underdeveloped
countries should be promoted with distinct strategies corresponding to
the socio-economic conditions in the local countries. It should be more
efficient to link the mission to the ODA in the recipient country.
Recently the traditional mission activities(ex. opening new church, bible
study, discipleship training, etc) tend to be integral mission. For
example, the professional mission bases in the education, health and
sanitation or engineering would be set up with the inclusive assistance
system including ODA. In this context, the aim of the paper is to
analyse the international economic development assistance system and its
sustainable effect, and to research the strategic implications from recent
mission in the developing countries.

Key Words: ODA, ODA effect, mission strategies, integral mission






