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Abstract

The purpose of this study is to analyze the impact of corporate social responsibility on
corporate financial performance based on Christian worldview. Research samples were
selected from financial supervisory service DART system(dart.fss.or.kr) during 2014 and
2016. The social responsibility of ESG Index was developed by the Korea corporate governance
institute, The samples were 168 firm. 168 companies were able to measure social responsibility
index and financial performance.

The result of hypothesis testing are as follows. First, we found that the firms good at
social responsibility are good at ROA and ROE. Second, the social responsibility index is
positively(+) correlated with ROA and ROE. Finally, it is shown that the social responsibility
index has a positive(+) influence on firm's financial performance. And it was analyzed to
influence the financial performance of the company in the order of social responsibility index,
TAT(total asset turnover), and SGR(sales growth rate). This is a result that shows that the
general company also considers social responsibility important.

Based on the Christian worldview, companies should actively participate in social responsibility.
Encouraging these activities would entail sustainable development of the firms,
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Table 1 Multicollinearity Statistics

Independent Variable Tolerance limit VIF

Social Responsibility Rating(S_Rating) 98 1.015
LEV 938 1.012

TAT 933 1.017

SGR 986 1.014

a. Dependent variable : ROA, ROE

BT ARG 948 T 1

!
is) Al Aglel ARl A ek Akt 9

Yy =oc +dummy; + ixfy + Byxfy + faxf + Baxfi + ey 21(1)
t =719 1, ., N

t = 20141~2016\d

Ve - ROA EAHEololE (W1dolol/AREEA)

ROE: Ap7|2HEsE0] 0 & (B7]50] /A7 AHEZEA)
o - A}g)
dummy; = YD: <=0 H]

S Rating : AHIAAYAFET (SHH4)



AETAAT Q2 Al A 40t AT AT T AT 87

Xit = LEV: 54§ (FAEA/ A7 AHEEA)

= TAT FANRAE (EYALEA)

= SGR WEAE/HE (B7ImhEel-d i)/ A7 e )
e = oA

(1) S&H=

ROAGEAHEZ0]218)3  ROBA ARl 8)e HEA ol Axolh
ROAE 71906l 548 FAhte] HEH 0 P7lo] Arh} B o]ofe FEPeA

Ak AR 37 l"%% %XVJPEL urTq 741*&6&4 ROE= F57} 719l

ESGAGE AFIA Aglel tigh SAlEEe) 1SO260008 vhgo e tirdh 2=
dejsle] @571900) A4S 1@ Bad PrhEFelrh BSG
Ao, A81Ae), Az tiE ETES Agat] v Brkeka 9
U 7129 ATEE ESGEIASE e ALEE 49, ESGETAFe ESGR-21
A5k $5aBrel) 1, ohIRBelah) 002 Aolse] AMGalrheaa - upy
T, 20150 131). 3 AR]E3EE(CSR) Ev /\}ﬁllﬁ-.% ]—’F(KEJI Index)&
Y AEE QTEE tiro|ThSIH, 2006 97 A -
- 174, 2011: 358-359).

B ATINE AEH A Zhske AR /A TRe] FAE BSG
A AAAAEE AT e ESGAEI A A9 5E Tl A e 1t
o 53} §Ee] A9l po] SRS W4T W] AT L S Ao
A BSGERASS BSGHA, ESGAE, BSG/ QA F2A55S F Anuse

of =
ol

tlo 4
3



88 Al B, 24(4).

>~

st
G
Goag AYUTR AHES Hi%al 22 250014 A 450744 ESGE A &
2 5 EH wslsle] ARSSIATHETE, 018 264-265). A7) AREH A
owd WS Rating) & 4ﬂ0}‘34 Table 27} 2t}

A7 F%

ESGEAT+= ESGE ]
FHe ST 9, 013 462-46). EF, FEo
J

E#
mxt
>
op
9‘1‘,
3R
fl
2
e
M
e
>
o
rir

2 B

o nE

ENRN
el

[¢)

Table 2 Independent Variable Social Responsibility Rating(S_Rating) Conversion score

A+ Rating 45
A Rating 40
B+ Rating 35
B below Rating 3.0
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Table 3 Sample Selection

Original sample 180
A company without ESG Index 1
Companies unable to measure financial performance 11
Analysis sample 168
Korean standard industry classification

Manufacturing 108

Wholesale and retail 24
Transportation and warehouse 12
Information and Communication 3
Service 18

Electric gas supply 3

Analysis sample 168
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Table 4 Descriptive Statistics

N Min Max M SD
S_Rating 168 3.000 4500 3.536 0.620
ROA 168 67650 20.200 0.323 11.261
ROE 168 -112.990 123.030 0.771 23702
LEV 168 3680 991.230 130.756 140935
TAT 168 33830 278460 444 48.693
SGR 168 -67.600 941.330 17774 9%6.94
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AEAA] A2k ASHBAR|e} A o] T AT 01

AROR Fold o7k ghiA BAHF AolthEiAte] 7148). ROASH ROE 25

001 5lA fold Fnel g thehieh ol AAALAGTE 95 7193t

s el A47} 2% 71909 ROA® ROB: A2 24 988 ojulale Zold,

g ARG AAG7E 5 71900] 18X e 7190mr ROASH ROEZH £915H)

B A Bt 5 ARARAAFTE S50 710 a8 e Z199) A

Yoz Aolrk EAG ARHAAATT 248 7190l a8A e s1gdurt
3l

ROAS$H ROE7} =tk Zle deplaL Sltk

Table 5 Differences according to Social Responsibility Index
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Table 6 Correlations between major variables

Variable S_Rating ROA ROE LEV TAT SGR
S_Rating 1

ROA 288" 1

ROE 246" 897 1

LEV 037 -033 -018 1

TAT 1357 236" 231" 019 1

SGR -032 122 093 -.100 -039 1

xp < 05, *+kp < 01
4, 3AEA
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Table 7 Multiple regression analysis — Social Responsibility Index and ROA(ROE)

Dependent variable ROA ROE
Variable B t B t
Constant -4.286 -3530
S_Rating 267 3653 217 2912
LEV -.032 -439 -.016 -215
TAT 208" 2.839 210" 2.821
SGR 134 1.831 107 1434
N 168 168
R? 144 11
F 6.841" 5107%

xp < (0B, #p < 01
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